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Section "A" 50 Marks

1. Civil Aviation Authority of Nepal (CAAN) deals in Aviation services. The Tariff of aviation
services is fixed by the government. After the Balance Sheet date, but before the
finalization of the CAAN's accounts, the government unexpectedly increased the price
retrospectively. Can the CAAN account for additional revenue at the close of the year?
Discuss. ; 5

2. Discuss the factors to be taken into consideration while determining the requirement of
working capital of Civil Aviation Authority of Nepal. 5
3. ABC bank issued NPR 1,000 million 3% debenture at 3% discount at par value of NPR 100
on Shrawan 1, 2078. The debentures are redeemable on Ashadh 31, 2081 at 5%
premium. The effective rate of interest on debenture is 5.71%.
Calculate the finance cost to be shown in the Statement of Profit and Loss for the year
ended Ashadh 31, 2079. 5
4. An asset purchased for NPR 20 million has carrying amount of NPR 10 million. During
the current fiscal year the assets is revalued to 25 million. No adjustment of revaluation
is made for tax purpose. The cumulative deprecia"cion of the machine for tax purpose is
NPR 15 million and the tax rate is 25%. If the asset is sold for more than the cost, the
profit to the extent of accumulated depreciation will be included in taxable profit and
the proceeds in excess of the original cost will not be taxable.
Calculate the amount of Deferred Tax Assets or Deferred Tax Liability of the assets as
per NAS 12 if : ; 5
(i) The assets are used in the business to recover the revalued amount marks.
(ii) The assets are sold immediately at revalued amount.
5. Answer the following: 5+5=10
a) Briefly mention the leverages and its significance in the investment decision.
b) Briefly state the key accounting policies of CAAN. Give any four potential red flags an
analyst can identify in a general accounting analysis.
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Everest Company Ltd. presented a balance sheet as of 31st December 2020.

Assets Rs. Liabilities Rs.
Land & Buildings 140,000 Share capital 200,000
Plant and Machinery 350,000 P & L Account 30,000
Inventory 200,000 General reserve 40,000
Sundry debtors 100,000 12% debenture 420,000
Bills receivable 10,000 Sundry creditors 100,000
Cash at bank v 40,000 Bills payable 50,000
840,000 840,000
a) As an analyst, you are required to calculate the following ratios: 5x2=10

i) Current ratio

ii) Quick ratio

iii) Inventory to working capital
iv) Debt to equity ratio

v) Capital gearing ratio

b) Comment on the liquidity position of the company. Is it satisfactory? 3
c) Comment on the solvency position of the company. Is it riskier to lend to this
company? 3

d) Comment on the overall performance of this company. As an investor, will you be
willing to-make investment in this company? 4
Section "B" . 50 Marks

What are the considerations for treasury management in CAAN? Discuss briefly. 5

Mr. Dayal, a director of the Office of the Auditor General, was assigned to the audit of
XZ public enterprises. He has carried out the audit without verifying the opening
balances and the previous year's accounting policies as it is not needed for government
auditors because the OAG has given him all authority about the audit procedures.
Comment on this situation. 5

Five bids have been submitted under a open bidding process. Briefly explain the process
to be followed under public procurement laws until a bidder is selected. 5
CAAN is the government agency responsible for the safety oversight of civil aviation in
Nepal. How do you assess its role in civil aviation field in Nepal? 5
What do you mean by corporate governance? What are your recommendations to
address the weaknesses to ensure compliance with corporate governance principle of a
typical Public Sector Undertakings in Nepal? 10
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12.Mrs. Munu Koirala is working as a manager in Citizen Bank Ltd. and she received the
following amount during the income year 2077/2078.

Salary Rs. 75,000 per month
Dashain Allowance Rs. 50,000

Gratuity Rs. 75, 000

Bonus Rs. 150,000
Conveyancé Allowance Rs. 20, 000 per month

The Employer has contributed and deducted amount as per Social Security Fund Act,

2074.

Following additional information is provided to you:

a)
b)

c)

f)

g)

h)

She contributed to Social Security Fund.

She retired from service on 30th Poush 2077. She received a pension of Rs.
50,000 per month after the date of her retirement.

She was allowed free accommodation by the employer with cook facility and the
cook's monthly salary Rs. 5,000 and rent Rs. 20,000 per month, who allowed him
to stay there till Ashadh 2078.

She received her Provident Fund amount of Rs. 1,550,000 from the approved
Provident Fund on Magh 2077. The balance of the Provident Fund amount in her
account as on 18th Chaitra 2058 was Rs. 700,000.

She was also paid the sum of Rs. 100,000 by the Managing Director as his
personal token in appreciation of her sincere service to the employer.

She received a sum.of Rs. 150,000 as unutilized leave salary as per the rule on 1st
Magh 2077. %

She has received Rs. 30,000 as fee for question setting for MBS students and she
received Rs. 25,000 per meeting for 3 times during the year as meeting fee.

She has taken loan from the company amounting to Rs. 2,000,000 @ 8% p.a.
interest. The market interest rate of such loan is 12% b.a.

She-was provided car facility for both official and personal purposes, Car Market
price Rs. 5,600,000. Employer allowed her to retain the car with her till the end of
Ashadh 2078 and also paid Rs. 5,000 per month for fuel and car maintenance
expenses.

During Aswin 2077, she was admitted to a private hospital for one week and the
employer spent Rs. 150,000 on her medical treatment at the hospital and also
reimbursed Rs. 175,000 her personal expenses.
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k) Other employees presented her with a silver casket engraving costing Rs.
250,000.

) She received dividend of Rs. 500,000 from various listed companies and received
Rs. 150,000 bank interest.

m) She had paid Rs. 50,000 life insurance premium for her son and Rs. 30,000
medical insurance premium of her family to Shikhar Insurance Company Ltd.

n) The company has provided 100 shares of Uniliver Co. as a gift to her at the time
of her retirement. The market price is Rs. 22,500 per share.

o) She is an incapacitated person.

Now, Compute Assessable Income, Taxable Income and Tax Liability .of Mrs. Mumu
Koirala for the Fiscal Year 2077/78. 20

-The End -




